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“The problem of maintaining equilibrium in the

balance of payments between countries has

never been solved ... The failure to solve this

problem has been a major cause of

impoverishment and social discontent and even

of wars and revolutions ... To suppose that
there exists some smoothly functioning

automatic mechanism of adjustment which
preserves equilibrium if only we trust to

methods of laissez-faire is doctrinaire delusion

which disregards the lessons of historical

experience without having behind it the support
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of sound theory.”
J. M. Keynes, First Memorandum for
an International Currency Union, 1941
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